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power sector
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JEDDAH The investment clmmte
is good, but expect longer-term -
rather than shorer-term tenures
and smaller Independent Water
and Power Production (IWPP) for

the nest few years, this was the-
message of the Sth annual Saudi

Water and Power Forum, which
opened in Jeddah on Sunday.

‘the message from the expért

+ speakers in the four-day seminar
confirmed the underlying strength
of the economy and the invest-
ment climate but warned thdt even

the Kingdom’s very stable econo-

tity had been affected by the global
downiurn.

. Adrian Creed of law fitm Towers -
and Hamlins, which specializes in
IWPPs in the GCC region, said,

“An underlying driver (for the -

economy) In the power sector is

the need for one 2000mw project -

a year for the next 20 years.”

He pointed out that while the
interface between Saudi law and
English law presented some chal-
lenges, protocols were avatlable -
that altowed parties to establish

sound and legally enforceable -
contracts, and an independent
arbitration which he described as -

“essential”

'The expert panel at the after-
noon seminar ‘that discussed
+ investment and cooperation i the
Kingdom’s water and power sec-
tor thought that this, coupled with
a projected spend of $400 billion
over the tiext 20 yéars to build
infrastructure  projects to cope
with the four percent population,

would keep the investment market

lively but with some marked -
changes.

Paul Gamble; hiead of research

at Jadwa Investméht, said that the
maintenance and develepment of

investment by internal and exter-

nal sources in projects in the
Kingdom depended critically on
the restoration of confidence that ..
had been undérmined by the
global downturn, “Confidence is
the key,” he emphasized, noting

that it: would not be unti
- that globa! factors a&ectmg confi:
dence ‘wore off. “As:a result
‘growth is. still - weak.
tracked the: course of :the ns;s
and demonstrated tha

-Ga ble '

crash in Q1:2008; the. 151 uiige i -

oil prices and the massive diop i
point of sale purchases, *banks
were disiniclinéd to lend: fo any-
- one, even other banks. -

After the - Q42008 plunge lﬁ

corporate asset prices he detecte

through to Q3.it was- StIﬂ pum
“Issues around name fending and
faiture to conduct due-diligence

of borrowers in the private sector -

have made banks very: catitions
- indeed,” he said. The'good news
was however -that bank deposits
with SAMA were up.to $65 bitlion
while bank heldings were toppmg
out at $70- billion. However; it
seemed that many banks pxeferred
_fo gain the 2.5 percént’ commis-
sion from SAMA-than: lend to

investors. “Confidence will refurn,
~but credit remams a pmblem o he
S‘lld

W’tssm Bou Ghanem vice

-president: of CRA ‘Infernational
and a development consuliant to
many concerns in the Midde East,
said that the parameters: for pub
lic/private parinership: in''the
Kingdom had. -clarified'to " the

»:extent that they: could: be' nar-

rowed down to four areas.THere
should be financial equilibrinm,
. clear and fair allocation of risk to
all parties, -transparency of the
whole process and appropriate

governance that gives a regulatmy )

framework that produices enforce-
able - contracts mdependent of
“operators from the’ stafe.

“He suggested that, in the hght of =
e

“ifiteriiatichal Eegxsh{m
“must include 4 ‘stfon mnr'on'—
mental element. “Cle:m ‘air-and
reduction inemissions, wate pol-

‘lution, discharge o dumping vari- -
ous materials lﬂtO SEZlS WﬂSEe ’

disposal ‘and cleanup are. all
essential elements in any con-
tract,” he said. : ~dy e



